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*Claims fdr exemption fromithe requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to ‘nesp'ond;tjo) th:ie: c:’q‘tll,ec,tim oJ
I . form; CO ( S: requiredtorespon
SEC 1410 (11-05) . unigsstheformadrs OMBe

is
controlnumber.




OATH OR AFFIRMATION

1, Seth Moskowitz , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Swartwood Hesss, inc. , as
of December 31 . ,2018 ~ are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: ‘

/] —

BT YL

EVENS FRANCOIS

Notary Public - State of New York
NO. 01FR4981729

Y Qualified in New York County

§ My Commission Expires May 20, 2019

Va4 Signature

Chief Executive Officer
Title

This report ** contains (check all applicable boxes):
’ (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation $-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

14} (8) Computation of Net Capital.
|

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) . Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() AReconciliation, including appropriate-explanation of'the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect.to methods of
consolidation.
() An Oath or Affirmation.
|| (m) A copy of the SIPC Supplemental Report.
[ 1 () Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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LIEBMAN GOLDBERG & HYM OWITZ LLP
C@ahﬁe& SPublic @eccmm//mfs

595 Stewart Avenue, Suite 420
Garden City, New York 11530

Te‘l (516) 2286600
ax (516) 228-6664
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Stockholders’
of Swartwoeod Hesse, Inc.

Opinion on the Financial Statements

We have audited the. accompanying statement of financial condition of Swartwood Hesse, Inc. as of December
31, 2018, the related statements: of opt &txons changes in stockholders® equity, and cash flows for the year
then ended; and th.e- telated -net : referred to as the “financial statements”). In o

' aterial respects, the financial position o *
rations-and its cash flows for the year then ended
d in the United States.of America.

Hesse Inc as: ef l j ember31 2
in conformity wit}

Basis for Opinion

wood Hesse, Inc.’s management, Our- responsibility
ents based on our audit. We are a public
: Ovev ght Board (Umted States‘ (PCAOB)
‘ federal

These financial statements are the respon

and are reqmred te ¢ 1
securities laws and the a«
PCAOB.

We cenducted our audlt in accordanc'

AOB. Those standards requlre that we plan
fi inancial

@ examining, on a test bas1s -ev1dence regardsmg the
tements. Our audit also included evaluati g the accounting
' nt, as well as evaluating the overall presentation
ovides a reasonable basis for our opinion.

I 1eve that our audit p
Audltor’s Report on Supplemental Information

The supplemental information on pages 11 through 12 has been sub)
cengunetsen W’th the audit of $ .

ected to audit procedures performed in
ancial statements. The supplemental information is

o wood Hesse, Ine.’s management. Our-audit procedures included determmmg
whether the supplemental information reco :l‘e's to the financial statements or the underlying accounting and
other records, as ap licable, and g | S to test the completeness and accuracy of the
information presented m the suppl on. In forming our opinion on the supplemental
mfermatmn, we ev; o ing its form-and content, is presented
i i 1, the su plementa information on pages 11 through
tion'to the financial statemients as a whole,

We have served as Swartwood Hesse, Inc.’s auditor since 1997,
Garden City, New York
February 25, 2019



Swartwood, Hesse, Inc.
Statement of Financial Condition
December 31, 2018

ASSETS
Cash $ 15,249
Commissions receivable ‘ 1,484
' Prepaid expenses 2,162

TOTAL ASSETS $‘ 1;;;,:59;5

LIABILITIES & EQUITY
LIABILITIES
Accounts payable and accrued expenses $ 7,000

TOTAL LIABILITIES ___ 7,000

STOCKHOLDERS' EQUITY
Common stock - $.01 par-value :
100,000 shares a zed_ 43-:,624 shares
issued and outsta ng 436
Additional paid-in capital 830,725
Accumulated deficit (81 9 266)

TOTAL STOCKHOLDERS' EQUITY 11,895

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY $ 18805

The accompanying notes are an integral part of these financial statements.



Swartwood, Hesse, Inc.
Statement of Operations
For The Year Ended December 31, 2018

Revenues:
Commission income $ 8,730

Expenses:
Consulting 32,750
Professional fees 13,380
Regulatory expenses 9,335
Telephone and internet , 2,845
Rent 2,743
Other operating expenses 1,900

Total Expense . 62 953

Net (loss) _$ , (54’=223)

The accompanying notes are an integral part of these financial statements.



Swartwood, Hesse, Inc.
Statement of Changes in Stockholders’ Equity
For The Year Ended December 31, 2018

"Balance

$.01
par value
Common
Shares Stock

Additional
Paid-in
Capitail

Accumilated
Deficit

Total

Balance - January 1, 2018
Net (loss)
Cash contributions

Non-cash contributions

Balance - December 31, 2018

43,624 $ 436

$ 775,674

6,000
49,151

$ (765,043)

(54,223)

$

10,967

(54,223,
6,000
49,151

43624 $§ 436

$ 830,725

$ (819,266)

3

11,895

The accompanying notes are an integral part of these financial statements.



Swartwood, Hesse, Inc.
Statement of Cash Flows
For The Year '{Ev.nidietdf December 31, 2018

Cash flows from operating activities:

Net (loss)

Adjustments to reconcile net loss to cash
provided by operating activities:

Non-cash expenses allocated by affiliate

Decrease in prepaid expenses

Decrease in commissions receivable

Increase in accounts payable and accrued expenses
Net cash provided by operating activities

Cash flows from financing activities:

Proceeds from capital contribution

Net cash provided by financing. activities

Increase in cash

Cash, beginning of year

Cash, end of year

Cash paid during the year for income taxes

$ (54,223)

49,151
2,040
79
3,000

47

The accompanying notes are an integral part of these financial statements.



Swa«rtwo‘od., Hesse Inc.
Notes to Financial Statements
For The Year Ended December 31, 2018

1. Organization

Swartwood, Hesse Inc. (“Company”) was incorporated in the State of New York on -
January 1, 1981. The Company is engaged in securities trading and investment
banking. : .

The Company is a broker dealer registered with the Securities and Exchange
Commission (‘SEC”) and is a member of the Financial Industry Regulatory

- Authority (“FINRA”) and is a member of the Securities Investor Protection
Corporation (“SIPC").

On or about January 12, 2016, HCFP LLC purchased 24.9% of the common stock
of the Company. On June 26, 2018 HCFP LLC purchased the remaining 75.1% of
shares of the company andithen transfer d all outstanding shares of the Company
to its indirect wholly-owned subsidiary SH BD Holdings LLC who became the sole
stockholder of the Company.

2. Significant Accounting Policies
Basis of Financial Statement Presentation
The financial statements of the Company have been prepared in conformity with

accounting principles generally accepted in the United States of America (“‘Us
GAAP").

Equipment:

Equipment is stated at cost less accumulated depreciation. Depreciation is
computed on the straight-line basis over the estimated useful lives of the assets.

Use Qf Estimates:

The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reperted amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.




Swartwood, Hesse Inc.
Notes to Financial Statements
For the Year Ended December 31, 2018

Revenue Recognition

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from
Contracts with Customers (“ASC Topic 606”). The new revenue recognition
guidance requires that an entity recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the
consideration to-which the entity expects to be entitled in exchange for those goods
or services. The guidance requires an « o follow a five step model to (a)
identify the contract(s) with a customer, (b) entify the performance obligations in
the contract, (c) determine the transaction price, (d) allocate the transaction price

_ ) s in the eontract, and (e) recognize revenue when (or
as) the entity satisfies a performance obligation.

The Company has evaluated the new guidance and the adoption is not expected
to have a significant impact on the Company's financial statements and a

cumulative effect adjustment under the modified retrospective method of adoption
will not be necessary.

Fair Value of Financial Instruments:

ASC 820 defines fair value, establishes.a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value mes nent assumes that the transaction to sell
the asset or transfer the liability oc n the principal market for the asset or
liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach,
as specified by ASC 820, are used to measure the value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to
measure fair value into three broad levels:

o level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities the Company has the ability to access at the
measurement date.

* Level 2 inputs are-inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly or indirectly.




Swartwood, Hesse Inc.
Notes to Financial Statements
‘For The Year Ended December 31, 2018

* Level 3 are unobservable inputs for the asset or liability and rely on
management's own assumptions about the assumptions that market
participants would use in pricing the asset or liability. The unobservable
inputs should be developed based on the best information available in the
circumstances and may include the Company’s own data.

The table below shows the Company’s fair value hierarchy at December 31, 2018:

Level 1

Cash ,

The Company does not have any other financial assets or liabilities that are
measured at fair value.

3. Equipment

Equipment consists of the following:

Equipment $2,374 3 years
Less: Accumulated depreciation 2,374

4. Related-Party Transactions

The Company received capital contributions in cash totaling $6,000 during the year
ended December 31, 2018 from its stockholder. The Company entered into an
expense sharing agreement with the stockholder on July 1, 2018 to provide
services including, but not limited to, consulting, office, technology, and insurance.
For the year ended December 31, 2018 the stockholder incurred expenses of
$49,151 on behalf of the Company. In lieu of reimbursement of these expenses,
the Company recorded these transactions as non-cash capital contributions.




Swartwood, Hesse Inc.
Notes to Financial Statements
For The Year Ended December 31, 2018

5. Income Taxes

The Company recognizes and measures its unrecognized tax benefits in
accordance with ASC 740, Income Taxes. Under that guidance the Company
~assesses the likelihood, based on their technical merit, the tax positions will be

- sustained upon examination based on the facts, circumstances and information
available at the end of each period. The measurement of unrecognized tax
benefits is adjusted when new information is available or when an event oceurs
that requires a change. The years open for tax examination are 2015 and
subsequent.

6. Exé;m;pti;o_n from Rule 15¢3-3

rom SEC Rule 15¢3-3 based on paragraph (k)(2)(i) as it
F's accounts and operates on a fully disclosed basis.

7. Net Capital Requnremenfts

SEC Uniform Net Capital Rule (SEC Rule 15¢3-1),
nance of a minimum net capital, as defined, shall not be
nce of the ratio of aggregate indebtedness to net

d 15 to 1. At December 31, 2018, the
al-of $8,249 which was $3,249 in excess of its required
The Company’s ratio of aggregate indebtedness to net

The Company is subj
which requires the m;
less than $5,000 and
capital, both as de
Company had a net ¢aj
net capital of $5,000.
capital was .85 to 1.

8. Commitments and Contingencies

As of December 31, 2018 the Company had no commitments or con’tingenéies--that
required disclosure.

9. Su;bse'qxue,nm Events

In preparing the financial statements, the Company has evaluated events and
transactions for potential recognition or disclosure through February 25, 2019, the
date the financial statements were available to be issued.
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Swartwood, Hesse, Inc.

Schedule | :

Computation of Net Capital

Pursuant to Uniform Net Capital Rule 15¢3-1
As of December 31, 2018

Total Member's Equity $ 11,895

Nonallowable assets :
Other assets 3,646

Total nonallowable assets 3,646

NET CAPITAL $ 8249
COMPUTATION OF NET CAPITAL REQUIREMENT:
- Aggregate indebtedness .

Accrued liabilities $ 7,000
COMPUTATION OF BASIC NET CAPITAL REQ

- Minimum net capital req 3 greater of $5,000
or 6 2/3% of aggregate i ness) $ 5,000

UIREMENT:

Capital in excess of minimum requirements $ 3,249
Ratio of aggregate indebtedness to net capital ‘ 0.85

Note: There are no material differences between the preceding computation and the
- Company's corresponding unaudited Part IIA of Form X 17A-5 as of December 31, 2018

11



Swartwood, Hesse, Inc.

Schedule II

Computation for Determination of Reserve Requirements and
Information Relating to the Possession and Control
Requirements Under Rule 15¢3-3 (Exemption)

For the Year Ended December 31, 2018

The Company operates pursuant to the paragraph (k)(2)(i) exemption provision

of the Securities and Exchange Commission Rule 15€3-3, of the customer protection
rules, and does not hold customer funds or securities. Therefore, there are no reserve
requirements and no possession and control requirements.

12



AN GOLDBERG & HYMOWITZ LLP
Gertified SPublic. A cconntants
595 Stewart Avenue, Suite 420
* Garden City, New York 11530

Tel (516) 2286600
Fax (516) 228-6664

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders’
of Swartwood Hesse, Inc.

We have reviewed management's: statements, included in the accompanying Rule 15¢3-3 exemption
report m whxch (1) Swart- o@di: 4; se, In¢ 1den“ following p s of 17 C.F.R. §15¢3-3(k)

: fom 17 C.FR. §240.15¢3-3: (K)(2)()
‘that Swartwood Hesse, Inc. met the
he n fiscal year without exception. Swartwood
for cemphance with the exemption provisions and its

_(“exemptwn prowsmn") and (2) S‘ ,art od F
identified exempuon provisions throy
Hesse, Inc.’s management is responsible
statements.

Our review was conducted in acc@rdance thh the standards of the Public Company Acc
Oversight Board (United States i ncluded inquiries and other requu-ed pro
obtain evidence about Sw od Hess ce wi e exemptlon provisions. A review is
substantially less in sco, n ¢ -0 vhich is the expression-of an opinion on
management's statements. Accord ‘.\.de not express such an opinion.

‘u-ntmg

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to. aby or them to. bi stated, in all material respects, based on
the provisions set forth in paragrap) Rule 15¢3-3 under the Securities Exchange Act of 1934,

] Tdbe g y' W
Garden C1ty, New York

February 25, 2019
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Swartwood Hesse, Inc. Exemption Report -

Swartwood Hesse, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, "Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k)(2)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k) as of
December 31, 2018 and has.done so throughout the fiscal year ended December 31, 2018.

Swartwood Hesse, Inc.

I, Seth Moskowitz, swear (or affirm)that, to my best knowledge and belief, this Exemption Report

is true and correct.

By: ﬂ/——’//‘

-V

Title: Chief Executive Officer

February 25, 2019
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